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HI: There is a widespread loss of persistence of the accrual component of current earnings in the

period prior to the passage of SOX and a widespread recovery after the passage of SOX.
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This cash flow measure is recommended by Hribar and Collins (2002)."

! Hribar and Collins (2002) argue a measure of cash flows obtained directly from the statement of cash flows is more
accurate than that obtained through the balance sheet approach.
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Table 1 Descriptive statistics and correlation among earnings, cash from operations, total accruals,

abnormal accruals, and normal accruals
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